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                            HUL and AICPDF tussle continues as distributors put forth 5 demands
                        
	
                            Tuesday, 16 January, 2024, 08 : 00 AM [IST]
                        
	
                            Ashwani Maindola, New Delhi 
                        
	
                            The tussle between HUL and AICPDF over 'margins' has moved to second round as the distributors have put forth 5 demands before the FMCG giant.

AICPDF (All India Consumer Products Distributors Federation) has expressed surprise over the decision taken by HUL about resetting the margin framework of the distributors. 

"Opposition to this change stems from the demanding parameters that may push distributors toward unethical activities like undercutting and infiltration, risking the destabilisation of the entire ecosystem," reads a statement issued by the distributors' body. 

As reported earlier, Hindustan Unilever Limited (HUL) is poised to overhaul its distribution network by introducing variable margins and reducing fixed margins. 

AICPDF added that the impending challenge arises from the stringent parameters set by the company, making it exceedingly difficult for distributors to operate within the proposed base margin.

Meanwhile, the Maharashtra Consumer Distributors Federation (MSCPDF) presented five demands before HUL.

The distributors demand that the basic margin for distributors should be a minimum of 5%, secondly the organisation should not interfere with the distributor's margin. 

The 3rd demand was about immediate removal of closed or non-existent outlets/retailers from the system database and enhancements in the central database while 4th demand was about FSSAI Licence Compliance.

And 5th demand says that 'if fees for the software installed at distributor points are not reconsidered and reduced by March 31, distributors will collectively cease billing through the software from April 1'.
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